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placers/paleoplacers potentially new sparces of

diamond supply to meet the loomm 1amond
shortage?
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1d Market Demand

The USA : 38% of glo




Demand for diamond jewelry in major markets, 2010, $ billicns

251

United States China* India Japan Parsian Gulf Others

*“Ching Indudes Hong Kong; * *Polished-diamond market growth rates are shown for Ching, India and Persian Gulf; "Others” Indwde Europe and the remaining
geographies. Others” growth rates were astimated by Bain. Growih mdes in 2002-2007 show longterm trends and exicuda the impad of the economic crisis
Source: IDEX diomond pipeline 2010; Bain analysis
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2010: 133 Mct
2011: 124 Mct
2112: 120 -130Mct
2112:

Diavik: Lower
production to 7.4Mcts

Ekati: Down 20%+

Alrosa: Lower
production 7%??

Rio Tinto expects 7%
increase in
production
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Major Diamond Producing Cnuntrles 1995 - 2011

Diamend producfin, 2010
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Epiclastics
Tuff ring Pyroclastics

modified Mitchell, 1986

Source: Botswana Diamonds




d Producers

..
PRIMARY DIAMOND DEPOSITS: KIMBERLITE/LAMPROITE MINES
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Adapted from Botswana Diamonds PLC.



Exhibit4: Global diamond producers

Ore Total Expected

Start-up reserves (Grade carats Price Revenue Production mindife

Project Compary Location date (m tonnes) (gohtl (m carats) (US$/carat) (US%/caratl (m carats/year) [years)
Arkhangel Severalmaz Russia 2006 110.0 2.0 570 48 25 5.0 20
Camatchia Endiama Angola 2008 80.0 170 14.0 200 24 1.0 12
Catcca Endiama Angola 1997 271.0 700 189.0 78 B 5.7 20
Cullinan Fetra south Africa 1910 4370 371 208.0 120 45 0.5 20
Damtshaa Deb=wana Eotswana 2002 8.0 17.0 5.0 101 17 0.5 20
Dria wik Ricy HwW D Canada 2003 28.0 211.0 88.0 120 373 7.0 22
Ekati EHF Canada 1998 8.0 109.0 85.0 200 218 2.4 18
Jubilee Alrosa RuUssia 1986 a04.0 11.0 320 100 11 [RE [E
Jwaneng Deb=wana Eot=swana 1982 288.0 141.0 413.0 143 202 137 25
koffiefontein . Petra South Africa 2007 103.0 5.9 4.0 470 28 0.1 20
Letlhalkanes Debswana Botswana 1975 53.0 280 160 243 53 1.2 (R
Lets=ng Gem Lesotho 2004 2220 1.7 I35 2291 55 0.1 25
Lamonosoy Alrosa Russia A 1800 50.0 128.0 53 51 LA Il
ML FCnwE Rio Tinto Zirm ba bhwe 2004 165 Q0.0 14.8 &5 50 0.3 50
drapa Deb=wana Eot=swana 1971 Il 85.0 A Pl MA 95 =N
Snap Lake De Beears Canada 2007 18.0 108.0 270 140 181 0.9 20
Udachnaya Alrosa Russia 1965 BE5.0 1550 a1.0 85 141 9.0 A
Venetia De Beers south Africa 1992 1170 1107 11&0 85 94 75 11
Victor De Bears Canada 2007 28.0 21.0 5.0 220 Qo 0.8 10
Voorspoed De Bears south Africa 2008 500 200 10.0 150 20 0.8 12
williamson Fetra Tarea nia 1940 995.0 8.2 40.0 175 11 0.1 19
Aaverage (exduding highest & lowest] 136.1 62.2 62.9 159 77 3.1 20

Source: Mountain Province Diamonds Inc, Peregrine Diarmonds L., compary reparts

Source: Desjardins 2011




Exhibit 7: Global diamond exploration spending (2003-10)
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Source: Desjardins 2011




nd Producers (3,

Exhibit 5: Global diamond development projects
Ore Total Expected
Startup reserves  Grade carats Price Production minelife
Project Company Location date (mtonnes) [cpht) (m carats) (US$/carall (m carats/year)  (years
AKE Lucara Botswana 2011 F20 20.0 1510 162 1.3 11
Bunder RioTinto India MA 37.0 750 276 =0 0.7 37
Do-27 Peregrine Canada MA 19.5 4.0 18.2 51 1.0 MA
Gahcho Kug De BeersfMP Canada 2074 3.0 1570 400 172 45 11
Grik AGD/ADC Russia MA S50 50,0 G710 110 4.0 MA
Gope GEMm Botswana 2013 1050 19.4 205 203 0.5 30
Kao Global Lesotho 2011 186.0 143 12.6 146 03 25
Lerala la ntle BOTSWana MA 10.9 28.3 a0 &5 0.4 9
Merlin NA Diamonds Alstralia 2012 30.0 24.0 71 200 0.1 10
Mothae Lucara Lesotho A A 2.4 MA 549 A, NA
Renard stornoway Canada 2015 EA7 7.0 46.0 164 1.2 25
Star-Orion South  Shore Gold/Newmont Canada 2016 279.0 123 34.4 242 1.7 20
Average (exduding highest & lowest) 57.8 402 20.9 125 1.0 15
Source: Mountain Province Diarmonds Inc, Peregrine Diamonds L., comparry reports

Source: Desjardins 2011




EOPLACERS

Natutal diamonds
om pipe to sea

A paleoplacer is a fossilized placer deposit. In other words, the unconsoldiated deposits
originally formed at the surface by running water was buried to sufficient dépth to lithify the
sediment into solid sedimentary rock (GEOL3600)
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crystal shape: Octahedron
Other min yrite, Gold, Uranium
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eroon Geology

Diamond Region: Paleoplacers.
Mobilong (CNK Mining)
3otswana Diamonds},ﬁdﬁ

Poli Series

Lom Series

awﬁ
@ag Pan African
mobile belt




1. New paleo-conglomerate diamond
field emerging in east Cameroon since
initial exploration commenced in 2006.
Artisinal mining since 1930’'s CAR

2.CNK Mining (Korean) are constructing a
1 million carat p.a. mine in Mobilong
Construction commenced in March 2012

3. Exploration on surrounging areas:
Botswana Diamonds Plc.: 482 sq. km
concession area

4. Large area on Congo Craton in
Cameroon unexplored

Source; Botswana Diamonds Plc.




BILONG (1)
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: Alluvial Deposit

Map of Mobilong Gonglomerate

- Conglomerate

erve
CNK

In.du‘étry,

Mobilong
Conglomerates

Average Grade Total Reserve

Initial
Area thickness(m) Fold Factor (ct/m%) (cts) Eu pho |a| I I I

10,000m (N-S)

X 100 1.8 0.7 3, 780,000,000
3,000m (E-W)

CNK; | 420,000,000

Source: Cameroon Ministry of Industry, Mining and Development
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Libongo

Source: Botswana Diamonds Plc.
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METASEDIMENTARY SUB-PROVINCE

METAMORPHIC SUB-PROVINCE

PLUTONIC SUB-PROVINCE
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LARGE UNDEVELOPED PALEOPLACER
e 549 to 583 million tonnes a

« 2.7 billion years old
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DIAMOND RECOVERED FROM A 34.75 Kg
CONGLOMERATE ROCK SAMPLE (1286 DIAMONDS)
PEM 1404 PROPERTY"

DESCRIBED AS COLORLESS,

CLEAR, OCTAHEDRON
(press release May 13th, 2008)
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